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How to use the NHS Pensions McCloud Remedy Benefits Illustrator for redundancy
0:05
Welcome to our step-by-step video guide on how to use the NHS Pensions Remedy Benefits Illustrator.
0:15
Before we begin, please read the member guide on our website which sets out all of the information that you will need before using the Illustrator.
0:26
This information is also accessible on this Illustrator homepage.
0:31
Please know that these figures are illustrations only and do not constitute financial advice or a final offer.
0:40
The list of questions at the bottom of this screen will help make sure that you have all the necessary documentation ready.
0:48
If you do not have this information, you will not be able to use the illustrator. Please contact your employer for these details.
0:57
Once you are ready, click on the Start Remedy Benefits Illustrator button to move to the next screen.

1:06
You will then move on to the next screen which is titled Extra Information and Declaration.
1:12
Please read through this page carefully as it sets out important information relating to your use of the Illustrator.
1:20
Once you have read through this page, you will be prompted to accept the declaration at the bottom of the screen using this toggle.
1:32
Then click on the Continue to the Pension Illustration tool button.
1:39
You will then move to this screen here titled Your Details where you need to answer all of the questions asked.
1:47
If you do not have this information, you will not be able to use the Illustrator. Please contact your employer for these details.
1:57
Towards the bottom of the screen you may see an alert pop up regarding early payment reductions.
2:04
This is if you are under the normal pension age. Ignore this message and continue
2:09
if you're using the Illustrator for redundancy then click on the Calculate button.
2:19
You will now see your benefit options displayed. This page will show the two choices for the McCloud remedy period.
2:29
Option A shows your legacy scheme benefits and Option B shows your 2015 Scheme benefits.
2:39
The totals include all pension benefits built up before, during, and after the remedy period.
2:48
Only the remedy period benefits are affected by your choice.
2:53
At the bottom of the page you can select Show Me the Detail or Redundancy page for more information.
3:02
If you click on the Show Me the Details option, this will show you a detailed breakdown and a side by side comparison of how your options are calculated.
3:21
If you click on the Redundancy page option, it will take you to this next screen where you can enter your redundancy and severance payment information that your employer gave to you.
3:36
If you do not have this information, you will not be able to use the Illustrator. Please contact your employer for these details. 
3:46
At this point, after entering your severance payment, you then click on the Calculate button.
3:54
You will now see a breakdown of your NHS Pension benefits for the McCloud remedy period.

4:00
You can compare your redundancy options side by side with Option A showing your legacy scheme benefits and Option B showing your 2015 section benefits.
4:11
I will now walk you through the guide to help you understand these Illustrator results. The first row entitled Unreduced pension at retirement.
4:23
This sets out your pension value before early or late retirement adjustments.
4:28
This is a bit like the pensions equivalent of when gross pay on a pay slip shows how much your wages are before your tax and National Insurance deductions.
4:40
It's the starting point from which your actual take home pension benefits are calculated.
4:49
The second row down pension at retirement after adjustment for early or late retirement. This shows your estimated yearly pension.
4:58
It includes any adjustments based on whether you decide to start taking your pensions earlier or later than your normal pension age.
5:08
The third row down - automatic lump sum at retirement. This is the estimated one-off payment you may receive when you retire.
5:16
It includes any adjustments for taking your pension early, but it doesn't account for the option to swap some of your yearly pension for a larger tax-free lump sum.


5:30
These next two rows show the cost of claiming your pension early and if you do decide to retire early, the extra contribution.
5:41
You might therefore need to pay to remove any resulting reduction. None of your pension benefits can be used to settle this extra contribution.
5:53
This payment is separate from your lump sum.
5:57
The reduction is the difference between the first row and the second row, plus the cost of receiving any mandatory lump sum early.
6:09
The next row down. Redundancy pension available is your estimated yearly pension.
6:15
If you take redundancy, it's based on how much of your lump sum can be used to cancel out the usual early retirement reduction.
6:24
If you choose early retirement with a reduction, you keep your full cash severance payment, but your monthly pension payments will be permanently reduced.
6:37
The next row, redundancy lump sum available, is the estimated one-off payment you'll receive at retirement.
6:46
It reflects how much of your lump sum you can choose to use to help cover the cost of removing any retirement reductions.
6:56
And the final row, marked summary, shows how much you might receive or might need to pay to secure fully unreduced benefits.
7:06
This only applies to you if you're on Agenda for Change terms and conditions.
7:13
Please know that these figures are illustrations only and do not constitute financial advice or a final offer.
7:22
If you plan to take redundancy on retirement, you must now contact your employer to apply for a full pension estimate.
7:33
If you don't wish to claim your pension benefits at this present time, you will still need to inform your employer of this so they can release the severance payment to you once you leave employment.
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